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THE SITUATION 


The level of general business activity in New 
England during September was moderately lower 
than in August after allowances had been made for 
customary seasonal changes, with minor decreases 
reported in most of the major activities. In contrast 
with the decline in the factors representing produc- 
tion, department store sales in New England during 
September were 13 per cent larger than in September 
a year ago. 

The 


value of total 


tember, but this year there was a decrease in the 
daily average consumption. 

According to the Massachusetts Department of 
Labor and Industries, during September there was 
an increase of 2.0 per cent in the number of wage- 
earners employed in representative manufacturing 
establishments in Massachusetts, as compared with 
August, and a gain of 0.3 per cent in the amount of 
aggregate weekly payrolls. During the 11-year 





construction contracts 
awarded in New England 
in September was 
$17,830,800, as compared 
with $24,983,400 in Au- 
wast. 1936, and 
$9,737,900 in September, 
1935. A seasonally cor- 
rected index represent- 
ing the volume (square 
feet) of residential con- 
tracts awarded in New 
England during Septem- 
ber dropped to 32.4 per 
cent of the 1923-24-25 
average from 51.0 per 
cent in August. In 


Total 

GROUP Number 
Food. 106 
General Mer- 

chandise.. . 141 
Automotive. . 67 
Apparel... . 117 
Furniture and 

Household, 

Radio... 69 
Restaurants 

and Eating 

Places.... 54 
Lumber..... 51 
Coal... 91 
Dengs...-<..5 51 
Hardware.... 54 
Miscellaneous 39 


TOTAL..... 840 





RETAIL SALES IN MASSACHUSETTS 
September, 1936, compared with September, 1935 
Number 


f Reporting Reporting 
Reporting Increase 


period 1925-1935, in- 
clusive, the average in- 
crease in employment 
from August to Septem- 
ber was 2.1 per cent 
and in payrolls, 2.8 per 
cent. 


Per- 
Number centage 
Number Reporting Change 
i No in 
Change Dollars 
42 8 + 6.4% 


Decrease 

Boot and shoe produc- 
tion in New England 
during September was 
estimated to have been 
22 per cent larger than 
in the corresponding 
month a year ago, and , 
in each of the first nine 
months of 1936, with 
the exception of April, 
production was larger 


3 +10.6 
] +11.8 
2 +12.0 


+11.0 


+11.9 

11 +22.1 
49 5 — 3.6 
9 ‘ + 7.6 

i4 2 +14.1 
3 y +11.0 


230 3: + 9.8% 








September, 1935, this 
index was 28.6 per cent. A similar index of commer- 
cial and factory building contracts awarded in this 
district was 32.8 per cent in September, as compared 
with 37.6 per cent in August and 18.8 per cent in 
September last year. 

During September cotton consumption on a daily 
average basis in New England mills amounted to 
3,632 bales, as compared with 2,614 bales in Sep- 
tember, 1935. In each of the six months April- 
September, 1936, inclusive, daily average cotton 
consumption exceeded the corresponding month of 
1935. Consumption of raw wool in New England 
mills usually increases between August and Sep- 


than in the correspond- 
The nine months’ cumulative 
total for 1936 was more than seven per cent larger 
than in the first nine months last year. 

The sales volume of 840 retail establishments in 
Massachusetts in September was $20,712,617, an 
amount 9.8 per cent larger than the volume of 
$18,871,540 in September, 1935. Increases were 
reported in each of the 11 major divisions except 
the coal group, in which a decrease of 3.6 per cent 
was reported. The largest gain was in the lumber 
and building group and amounted to 22.1 per 
cent. 


ing month of 1935. 
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MONEY AND BANKING 


Little change took place in the various open 
market money rates prevailing in Boston during the 
month ending October 21. Four to six months’ open 
market commercial paper remained unchanged at 34 
of one per cent, and the nominal asking rate for 90- 
day bankers’ acceptances at %@ of one per cent. 
The average yield on all United States Treasury 
notes maturing in from one to five years rose slightly 
during the month ending October 21 from .72 per 
cent to .80 per cent. Also, the average yield on the 
new issue of 273-day United States Treasury bills, 
dated October 21, was .12 per cent, as compared 
with .16 per cent for a corresponding issue dated 
September 23. This average yield of .12 per cent 
on newly offered United States Treasury bills was 
the lowest since July 22. 

Total deposits in all weekly reporting member 
banks in Boston reached a high level of $1,150,000,000 
on October 21. With the exception of a somewhat 
higher volume of $1,166,000,000 reached on July 1, 
deposits in Boston member banks were higher than 
at any time since late in 1930. Demand deposits, 
exclusive of United States deposits and balances due 
to banks, also reached a new peak on October 21, 
overtopping the previous peak reached during July 
by some $2,000,000. These demand deposits have 
been rising rapidly in recent months, having ex- 
panded some $58,000,000, a gain of almost eight per 
cent since August 26, when the present upward 
movement commenced, and the latest available date, 
October 21. As compared with a year ago, demand 
deposits in these Boston member banks were almost 
$100,000,000 higher on October 21, 1936, than on 
October 23, 1935. 

During recent weeks marked increases occurred 

_also in balances due both to domestic banks and to 
foreign banks in these weekly reporting Boston mem- 
ber banks. Balances due to domestic banks rose 
$19,000,000 and balances due to foreign banks were 
$2,000,000 higher during the four-week period ending 
October 21. Little change in volume took place in 
either time deposits or in United States deposits 
in these Boston member banks. 

In these same weekly reporting member banks in 
Boston holdings of open market commercial paper 
and acceptances declined from $27,000,000 on Sep- 
tember 23 to $25,000,000 on October 21. Loans on 
securities to customers, other than to brokers, rose 
$1,000,000 during this same period. Loans on 
securities to brokers rose from $37,000,000 to 
$40,000,000 between September 23 and October 21. 
All other loans, largely commercial, rose from a 
recent low volume of $235,000,000 on August 5 to 
over $253,000,000 on October 21. At this level all 
other loans were higher on October 21, with the 


exception of two dates during the early part of 
July, than at any time since the latter part of 1931. 
Ordinarily there is some falling off in the volume of 
this class of loans during the first part of October, 
but this year the growth in all other loans has been 
practically uninterrupted since late in August. 

Holdings of United States securities, including 
those fully guaranteed, while practically unchanged 
in volume on October 21, as compared with Septem- 
ber 23, were $24,000,000 lower than at the peak 
reached on June 17; holdings of Government securi- 
ties on October 21, 1936, were $10,000,000 higher 
than a year ago. 

In the weekly reporting New England member 
banks outside of Boston total deposits rose to a 
peak of almost $617,000,000 on October 14. During 
the week following, however, total deposits dropped 
$8,000,000, although even after the decline they were 
at the highest volume since 1931. These recent 
movements in total deposits were primarily a reflec- 
tion of similar movements in demand deposits, ex- 
clusive of United States deposits and balances due 
to banks. These demand deposits on October 21 
were some $40,000,000 higher than on the corre- 
sponding date a year ago and $88,000,000 higher than 
two years ago. ‘Time deposits, United States de- 
posits, and balances due to banks have shown little 
movement during the past several months. 

All other loans, largely commercial, in these 
weekly reporting New England member banks out- 
side of Boston remained more or less unchanged 
during the past two months, instead of expanding 
rapidly, as was the case in the Boston member banks. 
Also, little change took place in the various other 
classes of loans by these outside banks during the 
four weeks ending October 21. Holdings of United 
States securities, including those guaranteed, were 
$6,000,000 less on October 21 than four weeks pre- 
viously and $11,000,000 smaller than at the peak 
reached early in August. 

Due to another reallocation of United States 
Government securities owned by the various reserve 
banks on October 1, the holdings of United States 
securities owned by the Federal Reserve Bank of 
Boston rose from $161,713,000 to $174,190,000. 
This reallocation was reflected in total bills and 
securities owned by the Federal Reserve Bank of 
Boston, which rose from $166,000,000 on September 
23 to $177,000,000 on October 21. Loans to member 
banks in this district by the Federal Reserve Bank 
of Boston continue to be negligible in amount. 
Reserve deposits of the Boston member banks car- 
ried at the Federal Reserve Bank of Boston on 
October 21 were $33,000,000 higher than on Sep- 
tember 23. 


— 


os 


1936 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 3 





CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 
BOSTON One Year's Change 
: Oct. 2lst Month Ago Year Ago Gain (+) or Loss (—) 
Deposits: 
DOA RO RDORN Se Soda ae ese SO LaR Gk Cage ee. es ee y. 





















































Wee te Ree ee Leer a ey eee ee re er ee eee rer ee $ 788 $ 747 $ 690 $+ 98 
Balances: Pe C0: POMentie BONIS 6. 6:6 '6.6.6.5 oko et on bo cOeCewelvve ce déeecweces 219 200 203 + 16 
HigIariCea EUG: CO MOLGIGEe FATIMN 6. 566 5 0c0 6 3 Foee kv bieredenedeciceunetiadnenenes l 9 8 + 3 
UR ec UG LOH CDOMEEMS 6 acer sii 69-0: sane 0 Csoaiaiecei tw) eOtele Oda Eee eek WoL Eula 9 10 7 + 2 
PB Uaeee PRO U NULL Biers at aint clei cte ei aan: co: 0 aes) o phavelay rete cigtae e/a One meat aos 23 123 134 — ll 
BOTS) 12,0) a ne ee ney Cop $1,150 $1,089 “$1,042 $+108 
Loans, Investments, and Reserves: 
Open Market Commercial Paper and ACCEMtaNnCES: ..¢. 6.66666 oc cccsicccevcveceace 25 27 20 + § 
Customers: Comiunercial LOSS 6 56.66.5606 600.000.0500.0005 6s vcceecedecacece ces 254 244 222 + 32 
Cumcoriers CONAUCTAN TOANIE 5 665 650-5. 05 0s 86.0.0: 48 45 0a be6 4 ai6.ccdep 20d Koa bw eens 96 95 92 + 4 
OER e TEN EN slow oe iKe WING HES CEKe SEN Uae HEU Se Raa ROS ies 10 37 29 + 1] 
RHI OO GMO NOR Es IN ore 60555 6555 5s Slee grab oi AbD RG Ea oR Uae ere heehee eee nees 3 3 2 + 1 
ERODE AOU MORES Vor 0h ore cscs 5-31 aie e: cilace Gece alee riche a aad Onaieues 36 36 38 —- 2 
SPO Uel Ue CAGE EMC OUMERS caturorae 0 side. as's-v ceca Jae ais oes e Hee Ome eae oe ~$ 454 $ 442 “$ 403 $+ 51 
NU GHMCRG SERCO CHOIR SIONS COWIE 6 6.0 56.5.6: sc uo 6's 6accceb.ewieeocceweseeoeeee cies 272 273 262 + 10 
Ofher BonGs GuG StOCes: OWNER s 3s ccice vy oiconnenec scene barcanee sc endis Oolees 99 103 103 — 4 
TROCAL SOGUEEIE YELM CIRCUS oi 55.5 6.666 65056. S050 5h cdias co's le bd aca wed baw nnkececuk $ 371 $ 376 "$ 365 $+ 6 
ROCHA EASRUAM) CIIEL MAIMOREIIRNI OR go. 5 5.6.5. 6.0) a/3- 0,0. 5:4-6 1.04 Sei ve anen dew sy Pe mmnedbeees "¢° S35 $ 818 $ 768 $+ 57 
Reserve with Federal Reserve Bank. «0.065. ciscecscscscscccssscccscoeeses 228 19 208 + 20 
Webtant AGN tc trees in aera rare priya calico ule v ea SEG oh Ree Need Oe wes 112 112 81 - 3l 
Balances witht Other Domestic Dans ¢.6 0.6.6: sc.c-0:0 .o.cis:cinb-sieie's'ne peieeiee cece ees 69 62 68 + 1 
MELONS RORERVER Rc trash seo yaa cama nt ware el a ble aire 8 Oh aca Eig aa $ 409 $ 369 $ 357 $+ 52 
TOTAL LOANS, INVESTMENTS, AND RESERVES................. $1,23 $1,187 $1,122 $+109 
EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: : 
MAG AYEAN CE) PAO IAR Io scfm prasad oc cxevei v's Ossie se HES Od Sale re MOR TURAN ae Skee $ 375 $ 355 $ 335 $+ 40 + 11.9% 
ESAIATICES EUG: CC PI OIERUIE EXQIIME Gre, 5: a6 64. & 6 ic-40' s.r /cin bieisiere aie S/o eabiarcle sires erate 33 32 30 + 3 + 10.0 
Reha IO DONIUM re, 6:5.4-5, 314" ice) c/o) acer a: tartre xh EE CRS HR DE w ORRERe eno weeeee a 8 6 + 1 + 16.7 
RMS EIOTIMNOM Sot apn GBalae Bk KW eee Cl kinl A ores Glalcio uae a ae en ROME OCR ease ___ 194 __194 203 =— 9 —- 44 
CRED BAe Le DORI OED ONS: 5 fui 0d 66: ra dsc A Sa dare Meals Coe Dee ma cenie Heledlenwekecers $ 609 $ 589 $ 574 $+ 35 + 6.1% 
Loans, Investments, and Reserves: 
Open Market Commercial Paper and Acceptances. ................ceeeeeees 28 28 28 0 
Crptatere. © OMMNORRIEE ROAUR oi ¢ oo o/o's sie-ccc cine etliccssumbemaceas nirwnoeeeles oes 86 87 78 + 8 + 10.3 
GC GGUOOr eG (COMAUCTE IM EAIAIIE fa: 5.0: 6: 6/0: 6: slete o°ar8.04,0. nla scsi graid costolesrere: O etacsienercataes 67 67 74 -—- 7 — 9.5 
RR CMON RGEMMILE Seat WY end. 6) ofa <\e 4: etude oclaca visi cave: «rsd Coreen we cim oo ue Selene wereea 2 3 2 0 
TO GC CRONIES og 6 5 oa wlan tie abs chen a'els aeisicinin te gw cisia'eeine sigwed mores * * - , 
RGM ERR OD ad Coo als Co oe eon ovee OR es CR Rode Conon se nsidade es __ di __ 51 53 —- 2 = 38 
ROAR PognarancnensCOUR tie 5: o5'0:0.¢'61s's.e612 « sasieane see c0siaccnvenietie venscee $ 234 $ 236 $ 235 $- 1 ~ 49, 
UnmiRed States Obie tOns OWE 65 ai iicc ccc ccd vvccsscccctaceevacweedcces 183 190 163 + 20 + 12.3 
OCREr DOnas GN SUCCES ONO «scsi iiccescveccdscesevecaeetssccececenes 75 73 76 = - 
2 ORY CHO CEN NU Se NIL OOMOITIB INEM ora. ars 9 5:56:66 of e'v vcr 4sd. ok ked asus era's bai qa mile ceweleea $ 258 $ 263 $ 239 $+ 19 + ; 
TOtAY Lad GG INVESCO N CE 5 o'5 6 65:5. 5-5 6. cloaca cee ences Ke ore08 neo eer ee bees $ 492 $ 499 $ 474 $+ 18 + 3.8% 
RRORETVE Wittt MOGETAl RESETVE DONE... 66.66 osc cic cocssnensccvessocecetosecs 62 57 56 + 6 + 10.7 
NR CN rata g ian eros aetna p45 ay 6: ui0 6 ow ORR ER Oe we Fale a Cee TA 16 15 15 + 1 + 6.7 
BIGIAcICOR Withn OCNGI EXSIONEEE DONG 5 6.5/6. 6.5. 6ici00.b:0 ce bi btisieoredis’.elewcuelecene's _ 74 59 68 soa + 83 _ 
a Co tee OOO COCO HCO COTE eC Pe Ter ere _$ 152 $ 131 $139 $+ 13 + 9.4% 
TOTAL LOANS, INVESTMENTS, AND RESERVES................. $ 644 $ 630 $ 613 $+ 31 + 51% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Bank Reserve Deposits... .....000cccccceccsccsccscsccecees la wenn $ 362 $ 320 $+ 42 + 13.1% 
Pay OGG rs Pre eee aaa a siariie Gisvsatas ach aceieye, tice Tike eearc ite da Wolke ume alae Doan eerS __ 12 ey. vaca Rieter 
DOtAl DOWOUUG 2 o59 50:81 5,6:0:5:: sees s laerasaicieieiet, ole/waie a geod ae seas eeeie hivigaras $ 374 $ 332 $+ 42 + 12.7% 
Federal Reserve Notes in actual circulation. ........ccccccccccccccceccccccece 360 301 + 59 + 19.6 
oo oss 0 wiki es obo 50 Sake Mae Rebs RSO 4s Cha ecac eens 577 493 + 84 + 17.0 
MRO MOO o ts are 0d oad ibd ust mi cistdi a eidus oa bm 8 & eS Ok Hk ear ale 6.411 iets 78.6% SO. 77.8% +.89, 
Loans to Member Banks Secured by U. S. Obligations... ................00000: 7" 1 * * 
AT Other Loats:6o Riemer Hanes. 666s cciccnccscccwess jeceee nceesdesaeseaee 31% eats - ae * one 
TEED Cte CO PORNO SHRI ooo. oie. c ob cick Ke Keccdeneeaeeeenneeec nesses $ be $ 1 $ * $ * % 
RECEMIANCES POURUT 111 OCI NAGTROE S05: 0 o.oo eds cissiecicieu recesses ecuw see eels sé * * * 
TEC EACLE CL CRE oo 0s. 'o. oy elo 4: ok ies: Fine Wiatane cid trb. Sia cig: Ales Renee HE Keoe Ee BER Ke 3 3 3 0 : 
WIIOd LACED CONE R TOUS oa 6- 6 ose. eres clniaie op sieie dleis ele chelwaclc rele Sdeceewmeeres 174 __ 162 __ 158 + 16 ae 8 
MOCGIE ES CI OCUEIIOM G wrereains.oG.0tb0. 004 6 vkesnes ss Ratlesioved ccs wees sca $ 177 $ 166 $ 161 $+ 16 + 9.9% 
Commitments to make Industrial Advances. . ..... cccccccccccsvccescoscesoce 3 3 3 0 : 
*Indicates less than $500,000. 
CHECK TRANSACTIONS MONEY RATES AT BOSTON 
(Weekly Totals in Millions of Dollars) nes Oct. 21 Month Ago Year Ago 
One Year's Change Brokers’ quick call loans 1K% 1K%% MoQ 
Oct. 21 Month Ago Year Ago Gain (+) or Loss (— Loans secured by bonds and stocks 3-5 3-44 4-414 
Bangor... $ 43 $ 3.3 $ 33 $+ 1.0 + 30.8% Open market commercial paper — 
Brockton..... 5.2 4.2 1.6 + 6 + 13.0 4-6 months % % % 
ae 92 99 ( ake C LA 
Burtngtons 2S BEAST $ EAMG Bankers’ acceptances — 00 day % mM 
Haired. 50.0 39.3 37.5 L195 + 333 Customers’ rate on commercial loans 14-4 14-4 14-4 
Holyoke 3.0 2.5 23 » 3 + 30.4 Treasury securities: ; 
Powells... 4.1 3.1 3.3 + 8 + 24.2 maturing December (yield) no yield no yield no yield 
Lviv... 5.8 4.4 1.7 + 1.1 + 2: maturing February, 1938 (yield) 19 .20 57 
Manchester 1.5 ne: 22 + 1.3 + 4 Average yield on Treasury notes 
New Bedford.. 4.9 4.2 1.7 + 2 + (1-5 years) .80 42 .78 
New Haven.. 23.0 15.6 17.3 + 5.7 5 “okt Average yield on Treasury bonds 
Portland..... 9.4 rel 7.4 + 2.0 iB (more than 5 years to earliest 
Providence.... 40.6 30.1 26.1 + 14.5 t : call date) 2.32 2.32 2.56 
Springfield.... 17.8 14.1 14.5 + 3.3 + 2 Average rate on latest Treasury bill 
Waterbury... 8.5 5.8 6.7 + 1.8 + 2 sales: 
Worcester..... 14.2 10.9 11.0 + 3.2 + 29. 145-day issue okt 
Total 16 Cities $203.3 $154.4 $152.5 $+ 50.8 + 33.3% 273-day issue 42 16 1 
Boston....... 371.6 258.5 310.6 + 61.0 + 19.6 — Rediscount rate 2 2 2 
GRAND TOTAL % Buying rate for 90-day indorsed 
17 Cities... .$574.9 $412.9 $463.1 $+111.8 + 24.1% bills % “4 % 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—The decrease in total revenue 
freight carloadings originating on six New England 
railroads, exclusive of the Boston and Albany, be- 
tween the second and third quarters of 1936 was 
less than the seasonal expectations. This year there 
was a decline of only 0.1 per cent, as compared 
with a decrease of 4.6 per cent between the second 
and third quarters of 1935. 

The following table indicates that this decrease 
was centered in the miscellaneous carloadings, which 
reported a decline of 3,234 cars in the third quarter, 
as compared with the total of 126,526 cars in the 
second quarter. Almost half of this decrease was 
offset by a rise of 1,553 cars in the volume of “all 
other” loadings, which amounted to 33,332 cars 
during the third quarter. A gain of 940 cars was 
also noted in the merchandise, l.c.l., classification 
during the last quarter. 

REVENUE FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
EXCLUSIVE OF BOSTON AND ALBANY 


QUARTERLY COMPARISON, 1936 AND 1935 
(Number of Cars) 





Third Second Third 
Quarter Quarter Quarter 

1936 1936 1935 
Merchandise, 1.c.l............00. . 154,388 153,458 148,129 
BRINOMIIAEIOOUN 415 vis e-vare wrod eaases 123,292 126,526 110,248 
Ee a ree eae et Jisets, meioee 279,984 258,377 
ree rer Secate 33,332 31,779 33,605 





Te) CartORGtn. occ sv sce sees 311,012 311,763 291,982 


Continuing the tabulations which have appeared 
in the previous Reviews of the current year, the 
number of carloadings by principal classes is shown 
in the following tables for the five weeks between 


September 5 and October 10: 


TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS, EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 

Per Cent Change 
1936 compared with 1935 


1936 1935 


September 12. 
September 19.... 
September 26....... 
Sere 
October 10......... 





MERCHANDISE, L.C.L., AND MISCELLANEOUS FREIGHT 
LOADED—SIX NEW ENGLAND RAILROADS 
(Number of Cars) 

Per Cent Change 
1935 1936 compared with 1935 





September 12....... 21,490 — 10.0% 
September 19...... 21,776 + 3.3 
September 26....... 21,848 + 7.4 
Oesaer Bis ive sisson 3,64: 22,576 + 4.7 
Mcteper 10. :..< oé.ssas 24) 447 21,759 +12.3 


ALL eo a CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 
Per Cent Change 


1936 1935 1936 compared with 1935 
September 12....... 2,210 2,624 +15.7% 
September 19....... 2,805 2,774 + 1.1 
September 26....... 2,808 3,109 — 9.6 
October Sics cece 2.989 3,237 + 7.5 
October 10.......:.:.... 3,080 2,906 + 6.0 





and payroll changes in the six New England states 
between August and September indicated a gain of 
slightly less than two per cent in employment and a 
fractional decline in payrolls: 

PER CENT CHANGE _IN EMPLOYMENT AND PAYROLLS 


6,822 Identical New England Manufacturing Establishments 
September, 1936, compared with August, 1936 


EMPLOYMENT PAYROLLS 


PSE ohare deinen alo se cis sh cle oe ncete —2.3% —-9.1% 
New Hampehire..........sccccs +0.8 -—6.3 
WOERBODE. i6cs. de oak dan eee —1.0 —4.7 
Massachusetts. ..........c0000% +2.0 +0.3 
po DS TS Se er ree +4.7 +0.3 
Cs 6 oso aes Sirs dass +2.8 +0.9 
INGO PUI os sas oc 0.0 buiwrsin oe +1.9% —0.9% 


The total number of wage-earners employed in 
1,623 representative manufacturing establishments, 
according to reports filed with the Massachusetts 
Department of Labor and Industries, was 281,803 for 
the week ending nearest the fifteenth of September, 
an increase of 5,643 employees, or 2.0 per cent, when 
compared with the number employed of 276,160 in 
the same establishments during the corresponding 
week in August. The amount of the weekly payrolls 
for all manufacturing establishments reporting was 
$5,848,392 for the same week in September, an in- 
crease of $18,457, or 0.3 per cent, over the amount of 
$5,829,935 for the corresponding week in August. 





COMPARISON OF CHECK PAYMENTS 


SEPTEMBER, 1936, COMPARED 
_WITH SEPTEMBER, 1935 


camer BOSTON 
ae BANGOR 

cm BROCKTON 
FALL RIVER 
mere HARTFORD 
HOLYOKE 
LOWELL 
LYNN 
MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
PORTLAND 
PROVIDENCE 
SPRINGFIELD 
WATERBURY 
WORCESTER 
10% ° 410% #202 10% ° +1 +2 


9 MONTH 1936 COMPARED 
WITH SAME PERIOD 1935 
































COST OF LIVING IN MASSACHUSETTS 
BY PRINCIPAL ITEMS 
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The records for the 11-year period 1925-1935, 
inclusive, show increases in September, as compared 
with August, in nine of the 11 years. Employment 
during this period showed an average increase of 
2.1 per cent, and the amount paid in wages showed 
an average increase of 2.8 per cent. The records also 
indicate that the number of wage-earners employed 
in manufacturing establishments in Massachusetts 
in September, 1936, was greater by 7.0 per cent than 
the number employed in September, 1935, and that 
the amount paid in wages was greater by 8.5 per cent. 

In comparison with August, the September re- 
ports for employment and payrolls showed the fol- 
lowing changes. The combined returns for 123 boot 
and shoe establishments reporting showed a loss of 
0.8 per cent in employment and a loss of 4.3 per cent 
in the amount paid in wages. In the 51 cotton goods 
mills reporting, employment increased 0.1 per cent 
and the amount paid in wages decreased 1.9 per cent. 
In the 56 woolen and worsted goods mills covered 
there was a decrease of 4.7 per cent in employment 
and a decrease of 14.4 per cent in total wages paid. 
Curtailment of production in Lawrence mills was an 
important factor in the decreases recorded. 

Also between August and September other changes 
were noted in employment and payrolls. In the 43 
electrical machinery, apparatus, and supplies estab- 
lishments employment increased 1.0 per cent and 
the amount paid in wages increased 1.6 per cent. 
In the 103 foundries and machine-shops employment 
increased 2.4 per cent and payrolls increased 1.8 per 
cent. Marked increases occurred also in the manu- 
facture of confectionery, rubber goods, tires and 
tubes, women’s clothing, and silk and rayon goods. 





Building: al value of new construction 
contracts awarded in New England during Septem- 
ber amounted to $17,831,000, as compared with 
$24,983,000 in August and $9,738,000 for September, 
1935. In terms of percentage changes, the value 
of new contracts in September declined 28.6 per 
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cent from the August total, but was still 82.7 per 
cent greater than the total awards in September, 
1935. The principal decreases in the construction 
industry occurred in the value of residential con- 
tracts awarded. A comparison of the daily average 
value of new contracts awarded in September with 
August of the current year and September a year 
ago indicates the recent changes in the various classes 
of construction: 


DAILY AVERAGE VALUE—NEW CONTRACTS AWARDED 


(Thousands of Dollars) 


September August September 
1936 1936 1935 
ag DO dc eos ; $229 $485 $126 
Non-Residential............. 131 219 112 
Public Works and Utilities. . . . 354 258 168 
CGA e carne te ee Nee sen es $714 $962 $406 


The following table shows the increase in the 
several elements of residential construction as re- 
flected by the rise in value and volume of new one- 
and two-family house contracts awarded in the first 
nine months of 1936, as compared with the corre- 
sponding period of 1935: 

CONTRACTS AWARDED FOR 


ONE- AND TWO-FAMILY HOUSES 
FIRST NINE MONTHS OF 1936 AND 1935 


Per Cent 

1936 1935 Change 

Number of Buildings... .. 5,509 4,349 +26.7% 
Sdtiare Fact... ccc csecec 10,303,300 6,210,300 +65.9 
Value of Contracts....... $37,929,700 $22,491,800 +68.6 
Cost per House.......... $6,885 $5,172 +33.1 
Cost per Square Foot..... $3.68 + 1.7 
Square Feet per House.... 1,870 +31.0 





The F. W. Dodge Corporation reported that the 
total volume of construction of all descriptions 
reported for the first nine months of the current year 
showed a gain of approximately 70 per cent over 
the volume reported during the corresponding nine 
months of last year. The cumulative improvement 
was registered in each of the four principal classes. 
For residential building the volume to date was 
twice as large as was shown during the correspond- 
ing nine months of 1935. 

It is significant, too, to note that in the case of 
non-residential building, commercial and factory 
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types, during the initial nine months of the current 
year showed very creditable gains over their respec- 
tive totals for the corresponding period of last year. 
The September volume for construction as a whole 
disclosed gains over a year ago in each state of this 
territory excepting Maine and Rhode Island. Gains 
also were shown when compared with August totals 
in New Hampshire and Vermont, other states show- 
ing declines from the figures from the preceding 
month. Each state in the district, with the single 
exception of Vermont, has shown a larger construc- 
tion total for the first nine months of this year than 
was registered in the same period of 1935. 

Gains over September, 1935, figures were shown 
for total construction in each important city in New 
England except Lynn, Fall 


Boston, Somerville, 


River, Lowell, and Hartford. The total volume of 
new construction contracts awarded in the first 
nine months of 1936 was greater in 14 of the 16 


reporting cities than in thesame period of 1935, with 
the two exceptions of Somerville and New Bedford. 


Boots and Shoes:—Estimated boot and 
production for New England in September was 
15,080,000 pairs, as compared with 15,051,000 pairs 
reported for August and 12,332,000 in September, 
1935. Boot and shoe production in this district 
during the first nine months of 1936 was considera- 
bly larger than in the same period a year ago: 


shoe 


PRODUCTION OF BOOTS AND SHOES 
NEW ENGLAND 


(Thousands of Pairs) 


Per Cent 

1936 1935 Change 

January 11,071 10,122 + 9.4% 
February 11,318 10,990 + 3.0 
March 12,354 eee — 4.1 
April 12,444 12,99. — 4.2 
May 12,166 11 175 + 89 
June 9,490 8,172 +16.1 
July. j 11,982 10 856 +10.4 
August 15,051 13,766 + 9.3 
September 15,080 12, 332 +22.3 

Total 110,956 103, 285 + 74% 


Textiles :—Daily average volume of raw cotton 
consumed increased from 3,236 bales in August to 
3,632 bales in September. In September the rate 
of raw cotton consumption at New England mills 
was over 39 per cent greater than in the same month 
a year ago. In conjunction with this rise in daily 
cotton consumption during September, a movement 
somewhat seasonal in direction, there was a gain of 

per cent in average hours operated per spindle 
in place. This gain in oper iting efficiency of spindles 
in place was, however, in part offset by a slight re- 
duction between August and September in the 
number of spindles in place, amounting to 61,000 
spindles, which was a decrease of 0.6 per cent in the 
number of spindles in place. The stocks of raw cotton 
held at New England mills have not yet commenced 
to increase, as September is normally the low month 
for raw material inventories. At the end of Sep- 
tember this year there were 117,036 bales of raw 
cotton on hand in New England mills, as compared 
with 114,036 bales for September 30, 1935. 


Cost of Living :—The following table shows the 
principal items in the cost of living index for Massa- 
chusetts, compiled by the Massachusetts Depart- 
ment of Labor and Industries, converted from the 
pera base of 1913 = 100 to 1926 = 100: 


PRINCIPAL ITEMS OF COST OF LIVING—MASSACHUSETTS 


First Nine Months of 1936 
(1926 = 100) 


: All 

Food Clothing Shelter Fuel Items 
January 80.6 81.0 84.2 80.4 84.0 
February 81.1 82.1 84.2 80.4 84.3 
March 80.0 81.7 84.2 80.6 83.9 
April 79.4 81.3 84.2 79.2 83.9 
May 80.9 80.4 86.0 113 84.2 
June 81.1 80.6 86.0 77.8 84.4 
July 82.2 81.0 86.0 78.0 84.9 
August. 81.2 80.9 86.0 78.6 84.5 
September 81.6 80.9 86.0 79.6 84.6 
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RETAIL TRADE 
The sales volume of reporting department stores and apparel shops in New England was 13 per cent larger 
in September this year than in the corresponding month a year ago. Sales in each of the six New England 
states increased, with relatively little difference in the percentage changes between states. In September, 
1936, there was one more trading day than in September, 1935. During the first three quarters of 1936 sales 
in New England department stores were 10 per cent larger than in the corresponding period a year ago. 


The percentage of regular charge accounts outstanding at the first of September, which was collected 
during September, in New England department stores was 45.8 per cent, as compared with 44.5 per cent 
last year. The collection percentage was higher in September, 1936, than in September, 1935, in each of 
the three cities from which collection data are obtained. 


In Boston department stores regular charge accounts outstanding at the first of September were nine per 
cent larger than a year ago, while instalment accounts outstanding at the first of September were 41 per cent 
larger than last year. Collections of regular charge accounts during September were eight per cent larger 
than last year, while collections of instalment accounts during September were 46 per cent greater than a 
year ago. 


SALES CONDITIONS 
1935 = 100 


Month of September January through September 

1933 1934 1935 1936 1933 1934 1935 1936 

Connecticut Department Stores. . . seat 103 99 100 111 95 102 100 107 
Maine Department Stores.......... . 102 94 100 112 91 98 100 105 
Massachusetts Department Stores....... 99 91 100 113 95 101 100 110 
New Hampshire Department Stores. 101 91 100 115 78 93 100 104 
Rhode Island Department Stores......... Ly 93 100 113 98 103 100 108 
Vermont Department Stores............ 93 101 100 112 91 101 100 104 
Boston Department Stores... .. roe 99 91 100 113 96 101 100 111 
New Haven Department Stores here (1.5, 100 100 111 98 102 100 106 
Providence Department Stores. . sae a 93 100 113 98 103 100 108 
New England Department Stores........ 101 92 100 113 95 101 100 110 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of September 
Collected during September 


1933 1934 1935 1936 
Boston Department StOreds «623. 4 2.ee es cw slce eee os sess 41.7% 42.5% 46.6% 47.4% 
New Haven Department Stores............... sath rea 43.7 45.8 47.8 49.8 
Providence Department Stores. ................... ccc eeeeeee 40.7 38.6 40.3 42.7 
New Hngland Department: StOress .........0.-0ce occur enecses cee 40.7 41.3 44.5 45.8 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1935 = 100 


Month of September January through September 

1933 1934 1935 1936 1933 1934 1935 1936 
Silk and Velvet Dress Goods. . Pee acy 130 116 100 94 102 116 100 92 
Woolen Dress Goods........ : : 111 101 100 97 93 111 100 98 
Cotton Dress Goods........ ; 136 119 100 99 98 120 100 90 
FWGER Ur Neen crear te ti oc's re ee 118 106 100 113 111 114 100 105 
Men’s Clothing.......... eee 102 83 100 119 92 97 100 114 
Men’s Furnishings. . area rr 96 95 100 106 91 98 100 108 
1 BOATS ca\ Ni (2) Oe Rue een CCRC Emer SCT a tear 97 99 100 114 92 102 100 104 
Women’s, Misses’, and Juniors’ Ready- 

ABOVE CULE sean ica Ce ro PO 97 88 100 111 110 102 100 107 
Women’s, Misses’, and Juniors’ Ac- 

STE Ree oie eee cearely URC etree 102 98 100 110 96 103 100 107 
WRIEOEG? erlatictrok ca Wee aie ome en 99 95 100 110 95 104 100 105 
Women’s and Children’s Gloves.......... 108 97 100 106 102 106 100 102 
Corsets atid: Brassieres... .....- 26 256 ce oes 99 95 100 110 99 102 100 109 
Women’s and Children’s Hosiery......... 102 98 100 109 93 105 100 105 
Knit Underwear, including Glove Silk... . 92 92 100 107 96 100 100 110 
Silk and Muslin Underwear.............. 103 108 100 107 96 106 100 107 
Women’s and Children’s Shoes........... 95 94 100 112 86 96 100 106 


Ty 2Tt  eaaeeene mee cr oem mune coment Or 106 92 100 128 99 91 100 122 








MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON November 1, 1936 



































PER CENT OF 1923-24-25 AVE. 











140; 


7) 
ws 


id 
= 


INDUSTRIAL PRODUCTION 
UNITED STATES 
1929 1930 1931 1932 1933 1934 1935 1936 
] | ] 


| 


S 


| | 
+ + 
| | 
| 
4 } 
| 


1f | 


Es 





t > & 


a 
°o 





8 


8 
: 






































PER CENT OF 1923-'24-25 AVE. 








FACTORY EMPLOYMENT AND PAYROLLS 
UNITED STATES 
20 1929 1930 1931 1932 1933 1934 1935 1936 


| | 


HoAs4 








NATIONAL SUMMARY OF BUSINESS CONDITIONS 







































MILLIONS OF DOLLARS 





CONSTRUCTION CONTRACTS AWARDED 
UNITED STATES 


600 


1929 1930 193! 1932 1933 1934 1935 1936 


3 


8 8 





° 


























BILLIONS OF DOLLARS 





MEMBER BANK CREDIT 
UNITED STATES 
16.24 


1935 1936 


1936 


‘34 1935 23 


1S} 
14) D& MANO 








TOTAL LOANS 
[AND INVESTMENT, 


SNOI7T7/9 


fant 
BALANCES oF ara bd 
BANKS NUS 9" 


Twat DEPOSITS 


suwv770g #40 

















Volume of industrial production was maintained in September and employment 
at factories increased seasonally. 
increased. 


Distribution of commodities to consumers 
Commercial loans of city banks showed further growth. 

Production and Employment:—Industrial output in September, as measured by 
the Board’s seasonally adjusted index, was 109 per cent of the 1923-1925 average, 
approximately the level of the two preceding months. Output of steel was about 
the same as in August, and in the first three weeks of October the rate of activity 
rose to a higher level than at any time since 1930. Automobile production showed 
a sharp seasonal decline in September and a considerable seasonal advance in the 
first three weeks of October. Production of lumber and cement showed a further 
rise, and increases in activity were also reported at meat packing establishments 
and at cotton and silk textile factories. At woolen mills there was little change 
in production although an increase is usual in September. Output of coal increased 
more than seasonally, and crude petroleum production continued in large volume. 

Factory employment increased seasonally in September and payrolls were main- 
tained at the August level. The number employed in most industries producing 
durable goods continued to increase, while at automobile factories there was a 
seasonal decline. Employment decreased at woolen mills and showed a smaller in- 
crease than is usual at this season at cotton mills and at establishments producing 
women’s clothing. 

Value of construction contracts awarded, as reported by the F. W. Dodge Corpo- 
ration, declined somewhat further in September from the relatively high level 
reached in the middle of the year. There was a decrease in awards for residential 
building, reflecting chiefly a smaller volume of contracts for apartment construc- 
tion which in August had included several large publicly-financed projects. Awards 
for non-residential work declined, partly as a result of a reduction in contracts 
for public works and utilities which have been in large volume during recent months. 

A griculture:—Crop conditions improved somewhat from September 1 to October 
1, according to the Department of Agriculture, but estimates for corn and many 
other crops are still considerably below the harvests of last year. The cotton 
crop is estimated at 11,600,000 bales, an increase of 500,000 bales from the esti- 
mate made a month earlier and of 1,000,000 bales from the 1935 crop. Total 
cash farm income, including all Government payments, is estimated by the Depart- 
ment of Agriculture at $7,850,000,000 for the calendar year 1936, as compared with 
$7,090,000,000 in 1935. 

Distribution:—Distribution of commodities to consumers increased by more than 
the usual amount in September, following a less than seasonal rise between July 
and August. Sales at department and variety stores and by mail order houses 
serving rural areas were in larger volume in September. Volume of freight carried 
by railroads increased, reflecting larger shipments of coal, ore, and miscellaneous 
freight and a decline in loadings of grain. 

Commodity Prices:—The general level of wholesale commodity prices has shown 
little change in the last two months. From the middle of September to the third 
week in October sugar and butter prices declined, and there were decreases also 
in prices of hogs and pork, as is usual at this season. Price advances were reported 
for leather and coke, and higher prices for some finished and semi-finished steel 
products became effective on October 1. 

Bank Credit:—Loans of reporting member banks in leading cities, other than 
loans on securities, continued to increase in September and the first half of October. 
On October 14 the volume of these loans was more than $400,000,000 larger than 
on July 29. About half of this increase was at New York City banks and the re- 
mainder principally at banks in western and southern cities. Holdings of United 
States Government obligations have declined in recent weeks at New York City 
banks and have increased somewhat at other banks. Deposits of reporting banks 
have continued to increase. 

Excess reserves of member banks increased by $410,000,000 in the five weeks 
ending October 21, reflecting a reduction of $300,000,000 in Treasury holdings of 
cash and balances at the Federal reserve banks and an increase of $250,000,000 in 
monetary gold stock, the effects of which were partially offset by a seasonal increase 

in money in circulation and a further growth in required reserves. 








